
Goosie: Technical Overview 

 

Four Components of Bitcoin Liquidity Without Margin Calls 

1. Self Mint 

 No interest 

 No term 

 No third-party obligations 

2. Rules-based Package 

 No liquidation pathway 

 Non-pooled BTC 

 No price oracles 

 Deterministic and transparent 

3. Bitcoin Recovery Incentive 

 Expectation users will recover their Bitcoin 

maintains peg during BTC drawdowns 

4. Maintaining Peg to Gold 

 Over collateralised at issue 

 Arbitrage opportunities 

 Penalty of selling into market below peg 

Figure 1. The four interacting components of the Goosie design. 

Result: a BTC price decline does not itself create a margin-call or forced-liquidation event 

yet the peg of the Goosie coin to gold is maintained. 

The Goosie Design 
Goosie combines three primary design features: self-minting, which removes an accruing third-party interest 

obligation; deterministic rules, which remove lender discretion and margin-call pathways; and Bitcoin’s 

distinctive recovery value, which gives users a strong incentive to settle and regain their BTC. 

The Goosie-to-gold peg is supported by a fourth element: the market’s broad expectation that Bitcoin, 

despite temporary declines, will continue to appreciate over time. That expectation gives the market 

confidence that Goosie will again be over-collateralised and that people who have self-minted Goosie will 

have a strong incentive not to abandon their BTC collateral, but instead to acquire Goosie and redeem their 

Bitcoin under the protocol’s rules. 

In this way, the design does not depend on continuous collateral surveillance, an accruing interest claim, or a 

lender’s ability to liquidate. It depends on the interaction between deterministic settlement rules, Bitcoin’s 

perceived long-term value, over-collateralisation at minting, and the economic incentive of users and 

arbitrageurs to maintain the relationship between Goosie and gold. 



Frequently Asked Questions 

If the price of BTC falls, who bears the economic exposure? 

A fall in BTC’s price does not trigger a margin call, a demand for additional collateral, or an automatic sale of 

the user’s Bitcoin. 

The user remains exposed to the market value of their BTC. However, Goosie is initially minted at only 51% 

of the gold value of the deposited Bitcoin, creating an initial collateral buffer. The user’s BTC remains 

available for redemption under the protocol’s rules rather than being liquidated during a temporary price 

decline. 

The design assumes that the user will eventually want to recover their BTC when its value again exceeds the 

cost of redemption. 

If BTC falls, what maintains the Goosie-to-gold peg? 

The peg is supported by the interaction of initial over-collateralisation, redemption at the original gold value 

of the Goosie issued, the expectation that BTC will continue to appreciate over time, and market participants’ 

incentive to buy, hold, mint, or redeem Goosie when it moves away from its gold reference. 

If Goosie trades below its peg, more Goosie must be returned to redeem the original BTC. This discourages 

users from selling newly minted Goosie below peg, because doing so makes their eventual redemption more 

expensive. 

At the same time, weak prices discourage further minting, while redemption burns Goosie and reduces 

supply. These forces are intended to support a return toward the gold peg. 

Why is a margin call not necessary? 

Conventional lending relies on a lender advancing funds, charging interest, monitoring collateral, and 

retaining the right to demand more collateral or liquidate the borrower’s assets. 

Goosie is designed differently. Users self-mint Goosie against Bitcoin held under the protocol’s rules. There is 

no accruing third-party interest obligation, no conventional fixed term, and no lender discretion to impose a 

margin call. 

The user’s motivation to settle comes from the desire to recover their BTC—an asset they are likely to value 

more highly than its current market price because of its scarcity, strategic importance, or expected long-term 

appreciation. 

Why would users not abandon their BTC collateral? 

The design assumes that many Bitcoin holders place a value on recovering their BTC that exceeds its 

temporary market value. 

They may expect Bitcoin to appreciate, regard it as strategic treasury capital, wish to preserve future 

exposure, or simply not want to surrender a scarce asset. That recovery incentive gives users a reason to 

acquire the required Goosie and redeem their Bitcoin rather than abandon the collateral during a temporary 

downturn. 



Does Goosie have a fixed term? 

Goosie is designed without a conventional maturity date or scheduled interest obligation. Users can retain 

their Goosie position and redeem their BTC under the protocol’s rules when they choose. 

The expectation is that users will be most motivated to redeem when recovering their BTC is economically 

attractive—for example, when the value of the BTC again exceeds the cost of redemption. 

The Three Forces Supporting the Peg 

1. Initial over-collateralisation 

Goosie is minted at 51% of the gold-denominated value of the deposited BTC. This provides a substantial 

initial buffer. 

A particular issuance would need to experience a significant decline in BTC’s gold value before it ceased to be 

over-collateralised. 

2. Redemption at the original gold value 

To recover their Bitcoin, users must return Goosie equal to the original gold value of the amount issued—not 

simply the current market value of the BTC. 

If Goosie is trading below its peg, the user must return more Goosie to redeem the same Bitcoin. This creates 

a strong disincentive to sell Goosie below peg and preserves the user’s incentive to recover their BTC. 

Returned Goosie is withdrawn from circulation and burned. 

3. Supply adjustment and arbitrage 

If Goosie trades below its gold reference, new minting becomes less attractive, holders may prefer to retain 

their Goosie rather than sell at a discount, users may redeem BTC, removing Goosie from circulation, and 

burned Goosie reduces supply. 

If Goosie trades above its reference, users have an incentive to mint more Goosie, existing holders have an 

incentive to sell, and additional supply enters the market. 

These supply and redemption incentives, combined with the expectation of Bitcoin’s continued long-term 

appreciation, are intended to support the Goosie-to-gold peg without relying on margin calls or forced 

liquidation. 
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